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REACH FOR THE FIRST BOTTLE THAT TELLS YDOU
WHEN YOUR BEER IS COLD—THE CooRrs LIGHT® CoLp AcTIVATED BOTTLE.
IT’S WHAT COLD BEER LOOKS LIKE.

THE WORLD’S MOST REFRESHING BEER"
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| PRESIDENT MESSAGE |

Dear Members & Sponsors:

Welcome and Happy New Year! This is the year of the Goat! I sincerely hope the New Year
will be a prosperous and a strong one for all of our KAGRO community.

Some of the signs are positive in the U.S. as we come out of our recession. Oil prices have
dropped significantly in the past year. Yet, unfortunately, this has a negative effect on our
home country, South Korea.

As oil prices become more competitive, prices drop. China, who is one of the biggest
manufacturers in the world, therefore, has the competitive advantage over other countries such
as Korea and Japan. As a leader in the IT sector, Korea's becomes affected. With the
combination of Japan’s current recessional status and China’s lowering prices, Korea is being
weighed down on both ends. Either direction would not be ideal.

A similar situation affects our Korean community here in the states., We are aware of the
economic inequality and the widening gap between the rich and poor. Because majority of
KAGRO is made up of small business owners, we can easily fall more into the poor gap of this
scale.

However, KAGRO is developing, encouraging, and executing efforts to ensure we stay afloat:

1. Introducing new and international products.

2. Developing and building stronger relationships with existing and new distributors both

local and international.

3. KAGRO International Trade Show 2016: Exposing the KAGRO community and our

businesses to distributors, manufacturers, new product,

Hopefully you are just as excited and positive as I am after reading about the new
developments we have in store for our members. We, of course, need your support to ensure
that this becomes a success. We need to have a positive outlook in this New Year and

overcome these economic barriers.

Thank you and Good Luck in the New Year!

PRESIDENT OF KAGRO INTERNATIONAL ASSOCIATION
SEONG. CHEISHE®)
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| INDUSTRY NEWS |

Industry News

Tax Extenders Approved ... for Now

President signs tax extender package, allowing tax
benefits to continue for 2014 tax year only.
WASHINGTON-In one of its
last actions before adjourning
for the remainder of the
year, the U.S. Senate passed
the House's very short-term
tax extenders package. Late

Friday evening, President

Obama followed suit and signed the bill into law. The
package was a last ditch effort put together by House tax
writers after a longer-term, bipartisan deal was torpedoed
by the president just a few days before,

The upside for our industry is that many of the tax credits
that had expired at the end of 2013 are now back on the
table for 2014. The downside, however, is that they were
extended only for 2014 and will expire again at the end
of this year, along with 20-plus credits already slated to
expire at the end of the year, Here is a summary of some
of the items most important to our industry, that were
reauthorized in the package for 2014:

* The Work Opportunity Tax Credit (WOTC): This is a
credit employers were able to take for hiring veterans, the
long-term unemployed, those on government assistance
and other targeted groups. American businesses had been

claiming roughly $1 billion a year in WOTC credits.

* Biodiesel Blender’s Credit: Those in our industry who
have been blending biodiesel products into their diesel
fuel had been getting a $1 per gallon tax credit. This is
one of those credits that expired in 2013, but in the past
Congress has retroactively applied this credit and many in
the industry expected this to happen again,

* Compressed and Liquefied Natural Gas Credit: Retailers
who sold CNG or LNG were eligible for a tax credit of
$0.50 per gasoline gallon equivalent sold.

* Bonus Depreciation: Prior to its expiration, this credit
allowed a company to deduct up to 50% more than would
normally be available in one tax year for a qualifying
purchase. This created a significant boost for companies
looking to update major technologies.

* Research & Development Tax Credit: This credit
allowed companies to claim significant tax credits on
the costs of research and development of new products
they ultimately don’t sell. It is seen as a major driver of

innovation in American business.

FDA Finalizes Menu Labeling Rules Affecting
Convenience Stores

New FDA menu labeling regulations bad for
convenience stores and small businesses.
ALEXANDRIA, VA-The National Association of
Convenience Stores (NACS) expressed disapproval of

the sweeping new menu labeling regulations imposed

10
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on convenience stores and other food establishments
including grocery stores, movie theaters, and vending
machines by the Food and Drug Administration earlier
today. “The FDA has clearly gone beyond congressional
intent by expanding the types of businesses that fall
under this law to include convenience stores,” said Lyle
Beckwith, senior vice president for government relations
for NACS. “The one-size-fits-all approach that FDA
announced today would treat convenience stores as
though they are restaurants, when in fact they operate
very differently. It is now up to the bipartisan, bicameral
opponents of this regulatory overreach to enact legislation
introduced in both houses of Congress that reasonably
defines a restaurant as a business that derives at least 50%
of revenue from prepared food.” The Affordable Care
Act, enacted in 2010, requires a national, uniform
nutrition-disclosure  standard  for  foodservice
establishments, The broad rules announced today

seek to establish this standard,

Merchants Respond to Erroneous Claims by
Banks

The fight over who pays for data breaches continues
as NACS voices concerns about false statements
made by banker's group.

WASHINGTON - The ongoing debate between retailers
and banks over who foots the bill and bears the
responsibility following a data breach is heating up as
2014 comes to a close.,

Yesterday, NACS joined retail groups including the Food
Marketing Institute, Retail Industry Leaders Association,
National Retail Federation, and the National restaurant
Association, to send a letter clarifying what the groups call
a misleading survey from the Independent Community
Bankers of America (ICBA), which alleged that banks

are shelling out millions of dollars because retailers can't

| INDUSTRY NEWS |

secure their networks.

Throughout much of the year, and with little legal framework
and even less governmental guidance, retailers and banks
have debated who is at fault in the wake of an attack.
According to an article in The Hill this week, retailers
argue they are victims of malicious attacks, are rapidly
improving their security and are calling on banks to
quickly adopt chip-enabled credit cards, a more secure
technology than the current magnetic strip, Banks counter
that they are moving toward chip technology, but that it
can't protect against the poor security standards at retailers,
The ICBA survey, released Dec. 18, said community banks
had to reissue nearly 7.5 million credit and debit cards at
a cost of $90 million in the wake of the massive Home
Depot data breach, which exposed 56 million customers’
payment card information, continuing to advocate that
the cost of a data breach should be borne by the retailer
who was affected.

The letter signed by NACS and fellow merchant groups
argues that the ICBA survey and accompanying statements,
contained inaccuracies and misrepresentations, “ICBA
cannot simply dismiss data breaches as a retail problem
and refuse to recognize the risk to financial institutions
-to do so would be a disservice to your members,” the
groups said in the letter, pointing out that retailers bear
equal or greater costs after a data breach, according to a
2013 Federal Reserve study of debit card fraud.

The retailers also called out ICBA on not committing
to chip-and-PIN cards. Banks have pledged to move
by October 2015 to at least chip-and-signature cards,
which still has the microchip encryption, but is backed
up by a more fallible signature. “The added security
provided when each customer is given a unique personal
identification number or PIN has already been shown
to make debit card transactions 700 percent safer,” the

groups said.,
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| INDUSTRY NEWS |

C-Stores and Grocers Compete for Dining Dollars
Wall Street Journal reports on the increasing
foodservice offerings at chains like Sheetz and Wawa.
NEW YORK - Consumers weighing whether to dine out
at a tablecloth restaurant or a fast-food joint now have
additional options to consider: grocery and convenience
stores, according to a recent article in the Wall Street
Journal, The article talks about the trend for c-stores
and grocers to reformat their stores and strengthen their
menus with fresh, made-to-order offerings in order to
woo eaters from traditional restaurants and burger joints,
leading them to buy other goods the stores sell as well.
Whole Foods is a leader in this strategy, with sales of
prepared foods and baked goods more than doubling to
$2.7 billion in fiscal 2014, from $1.3 billion in 2007. That
puts Whole Foods on a par with restaurant companies like
Chipotle Mexican Grill Inc., whose sales were $3.2 billion
last year. At the same time, Sheetz has rolled out barista
stations that offer fruit smoothies and coffee drinks, as
well as full-service kitchens that can make items like
mozzarella sticks and burritos, in addition to offering in-
store seating. Chains such as Wawa, which makes items
from French onion soup to custom-ordered sandwiches,
aim to compete with fast-casual chains like Panera Bread
Co. in terms of quality, but at fast-food prices.

Sheetz makes its entire menu available 24 hours a day
rather than segmenting breakfast, lunch and dinner.
The CEO says such flexibility is particularly appealing
to customers in their mid-teens to mid-30s, who have
been defecting from places like McDonald’s. The added
offerings bring additional complexity and cost, however.
Sheetz today employs an executive chef, a research-and-
development team to come up with recipes and cook-time
standards, a food-safety department and an analytics team
that studies the buying habits of customers to customize

food by neighborhood.,

China's Chocolate Wars
Competition, and innovation, continues for brands
hoping to get a share of the huge Chinese market for
chocolate.

NEW YORK - Although Chinese
consumers  have traditionally
preferred salty snacks to sweet
ones, the world's chocolate makers
have been making converts-and
competing fiercely for market share

- in the high-stakes market that's

home to 1.37 billion people, says a
recent article in Ad Age. The local chocolate market has
been growing 12% annually, according to Euromonitor
International, and China's embrace of chocolate has
helped push up cocoa prices and contributed to fears of
an international shortage. Meanwhile, Western brands
have upped the ante in China by building factories and
innovation centers, launching flashy campaigns, buying
local chocolate makers and creating over-the-top retail
experiences, So far, Mars appears to have come out
ahead, says Ad Age, with a projected 39% of the Chinese
market in 2014, according to Euromonitor. Its biggest hit
is the Dove brand, which accounts for approximately
34% of national chocolate consumption. Hershey, which
opened an Asia innovation center in Shanghai, has been
working on products that appeal to the Chinese market.
It also launched a global brand, Lancaster, in China. The
company had a hit with bite-size Kisses while others were
selling 60- or even 80-gram bars, because Chinese people
tend not to eat large quantities of chocolate in one sitting.
In general, the Chinese chocolate business is concentrated
around holidays, and Chinese New Year is the biggie,
when brands' gold-covered gift boxes come out. But the
ultimate idea is to make chocolate more a part of everyday

life, since it's not yet a top-of-mind snack in the region.,

12
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2014
Hottest Items
from Korea

www.vilac.cokr Conveniently enjoy a meal!
Ready in just 3 minutes!

www.daesangfnf.com

Trena

%JP.EI

o Pk &S

ol I
% ﬂ%?t?ﬁ!

—
4 Flavars (Fried Kimchi / Seafood / Chicken Curry / Black Bean Sauce) = ~
Sunghyun Seo Eunkyung Woo
SUnghyIn Sea. | seosh@wlac co.kr EHDA g | ekwoo@daesang.com

w.mhrg.kr
=

\\. LlL\LIN H ‘J P\e

wiww. choisl.com

Manuka bo

AngelaLee | angela@mhrg kr Butler Oh | butler.oh@gmail.com

www.gitdeum.com
Seaweed Crunch is Kimbugak
(Korean traditional snack) made
with seaweed and rice flour.

Susan Kim : Tae-sung Yang : :
s | skim@bcsroyal.com e | tsyang@gitdeum.com

\ . Ministry of Agriculture, aTCenter New York

Food and Rural Affairs Korea Agro-Trade Center, New York

111 Great Neck Road, Suite 503, Great Neck, NY 11021
mkim@at.orkr | Tel:516-829-1633




www.kagro.org

Our organization profile
Advertising opportunity for KAGRO Journal
Link for various KAGRO capture and Affiliate Organizations.
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Use a serving of breaDr.™
whole wheat bread in
place of traditional bread
as a part of a healthy diet
to help maintain healthy

All Natural blood sugar levels.

Low Glycemic Index A human clinical study
Low Carb ‘ found the glycemic
Excellent Source of Whole Grain index of breaDr.™ whole
Good Source of Fiber {, wheat bread to be 39!!!

Good Source of Protein

...and do you know
what the best part is? N

breaDr.™ whole wheat bread
tastes like traditional bread!



PEPSICO

J (L7S Tropicana

pepsi.

Tropic

PURE PREMIUM ;

Oatmeal Can
Help Reduce
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Cholesterol
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No artificial flavors,
no added preservatives.

Since 1886.

open happiness
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