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PRESIDENT MESSAGE |

Dear KAGRO members, how have you all been?

The eventful year is coming to an end.

It is not an exaggeration to say that this year will go down in history.

The embarrassing act of Choi, Soon-sil in Korea has made us fall into anger.

While in the United State that we live in, last month's presidential election overturned
many people's expectation and Trump was elected. It confused the entire world for a while.
From the end of the year to now, maybe even before then, the recession has been brutal.

It has been a dark period of wandering in the deep for the non-mainstream economy,
including immigrant communities,

KAGRO has made various efforts to overcome the dark economic reality but visible results
were not noticeable,

However, we are steadily stepping toward clear goals and rather than focusing on the
results, we can not forget that we are always improving forward and that in the end, it will
bear fruit.

Now that President Trump is inaugurated, practices in the US trade will impact our
environment,

KAGRO has been reviewing various outcomes and ways to prepare for the reign.

We have been exchanging ideas with experts to find out in what ways the re-enforcing
policy will affect us. But unfortunately no one knows yet of the exact effects that it will
bring. However, we are prepared and alert, already with various different measures.

The General Assembly decided to amend the Articles of Incorporation at our 55th General
Meeting.

Majority of our members decided that after running forward for about 20 years, it is time
to take a breath and look over ourselves to cope more actively with the inner self and the
rapidly changing environment and that it is time for some renovation.

Perhaps our amendment to the Articles of Incorporation predicted the rapidly changing
political environment of United States and Korea.

In the New Year, I wish all members of the family and businesses for good luck and
better health.

Thank you. Seong Chel Heo, President

KAGRO INTERNATIONAL ASSOCIATION
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Industry News

7-Eleven Introduces Sustainably Sourced Coffee
Nicaragua coffee from Matagalpa is the c-store chain’s
first Rainforest Alliance Certified coffee.

IRVING, Texas - 7-Eleven recently introduced a new
Nicaragua single-origin coffee from Matagalpa, a premium
brew that is the convenience retailer's first coffee to be
Rainforest Alliance Certified.

The Rainforest Alliance is an international nonprofit
organization that seeks to conserve biodiversity and ensure
sustainable livelihoods. Carrying the Rainforest Alliance
Certified seal with the little green frog means 7-Eleven’s
new coffee is sourced from coffee growers whose farms
are required to meet strict standards designed to protect the
environment, conserve wildlife and promote the well-being
of local communities,

This single-origin coffee is made from 100% Arabica beans
harvested from Nicaragua's Matagalpa region. “Nearly every
major coffee-producing region of the world is under stress
as changing weather patterns affect coffee production. By

working with the Rainforest Alliance, we can help foster

; sustainable  farming

THE WORLD'S BEST COFFEE
ISN‘TJUST AT FANCY CAFES practices that protect
New 8ingle-Origin Nicaraguan Coffee natural I'€SOLII‘C€S,” said

Nancy Smith, 7-Eleven

At paruisipating iocations

senior vice president
of fresh food and
proprietary  beverage

merchandising, in a

press release.

"Our goal was to source a coffee that could carry the
Rainforest Alliance Certified seal and provide a great-
tasting addition to our selection of fresh-brewed coffees,"
Smith continued. "The Rainforest Alliance got its start in
Central America, which also happens to be where some
of the world's best coffee beans are grown. The Matagalpa
Nicaragua coffee got rave reviews in taste tests."

7-Eleven announced in July that it was working with
Conservation International (CI) to set measurable corporate
social responsibility (CSR) goals to reduce its environmental
footprint, 7-Eleven's CSR mission has three focus areas:
planet, products and people. The retailer also joined CI's
Business and Sustainability Council, a forum for corporate
leaders taking positive environmental actions in their
businesses, to explore mutually beneficial ways to further

reduce its environmental impact,

McDonald’s Tests Big Mac With Sriracha

QSR hopes to capitalize on consumer trends toward spicier
flavor profiles.

CHICAGO - McDonald's is spicing up one of its top sellers,
reports Crain’s Chicago Business, by testing a Sriracha Big
Mac in 126 stores in central Ohio starting this week, with
a possible nationwide rollout. The news source notes that
the Sriracha Big Mac will be sold through the end of 2016,
and McDonald’s will also make the sandwich’s spicy sauce

available for other menu items such as French fries and

10
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Chicken McNuggets .

“We're always trying
new creations, and we
wanted to innovate

with an  on-trend

flavor like Sriracha to
give our customers in Columbus a new and exciting taste,”
McDonald's Chef Mike Haracz told Crain’s,

This is the third time this year McDonald’s has tinkered
with the Big Mac. In the spring the chain successfully tested
a supersized Big Mac, the Grand Mac, and a smaller version
called the Mac Jr. Thanks to strong sales, both menu items
will launch nationwide in early 2017,

It's possible McDonald’s is hoping that the additional
spice will attract more millennials, The Wall Street Journal

reported that just one in five millennials has tried a Big Mac.

Dunkin’ Donuts Brews Up Hot Sales With Cold Coffee
The chain’s cold brew has boosted its bottom line,
especially because it costs more than regular iced coffee.

CANTON, Mass, - Sales
of its new cold-brew
coffee are hot, hot, hot
at Dunkin” Donuts, ABC
News/The

NEW
OLD BREW
COFFEE

Associated
Press reports. The chain revealed that the drink has proven
very popular with millennials, “They like the taste profile of
it,” said Nigel Travis, CEO of Dunkin’ Brands, “It’s certainly
in vogue.”

Travis said that the cold brew has been its most popular
product launch since 2000, Dunkin’ Donuts makes the brew
via a process that steeps coffee beans for 12 hours. Over
the past several years, the chain has been steadily adding
specialty coffee drinks, including espresso beverages.
Fewer customers visited Dunkin’ Donuts over the last

quarter, but those shoppers who came in had a higher

INDUSTRY NEWS

ticket. Travis said that those who bought iced drinks were
more likely to buy food or more coffee than their hot drink
counterparts, Dunkin’ Donuts pegged iced coffee sales to
its 2% sales bump in U.S. stores open at least a year,

Starbucks also serves a cold brew coffee, while Sheetz
introduced its own version on National Coffee Day last
month, According to NACS State of the Industry data,
coffee makes up more than 75% of hot dispensed sales in
U.S. convenience stores, with more than 60% of Americans
drinking coffee and 34% indulging in a gourmet cup of joe

every day,

USA Today showcases just a few of the
growing number of gasoline stations that
are becoming known for their delicious and
upscale fare.

SAVANNAH, Ga. - People are sometimes still surprised by
the yummy goodness that can be found at gasoline stations
these days, USA Today rounded up an impressive list of
gasoline stations and convenience stores that are putting the
gourmet into foodservice,

The piece opens with the writer expressing amazement
that the food at a Parker’s location “will blow you away.”
added,

“The food is amazing, especially the biscuits and gravy

Frequent Parker’s customer Christie Banach
-+ What gas station has Boar’s Head? And they have an
Anthropologie-quality gift shop.” Here's a list of the other
gasoline stations profiled in this article:

* Pinnacle Station Local Market in Rogers, Ark., combines a
grocery store, butcher, bakery and eatery inside its walls,
*Fuel City in Dallas
has a 24-hour takeout
window for its famous

tacos.

*R&R Taqueria serves

Mexican food from a

NOVEMBER / DECEMBER 2016
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Shell gas station in Elkridge, Md.

*Tucked inside a Mobil station in Miami, Mendez Fuel sells
gourmet sandwiches, plus has and craft beers on tap as
part of a growler program,

* Seoul Food D.C. moved its Korean food truck menu into a
gas station in Silver Spring, Md.

*Joe's Kansas City Bar-B-Que’s original location inside
a Shamrock gas station is still its most popular one in
Kansas City.

*From an Exxon station in Round Rock, Texas, High
Country: Market, Diner & GastroPub offers comfort food,
wine and more than 300 beers.

* Urban Counter serves local food from a BP gas station in
Chicago.

* Corner Deli & Grill shares space with a Los Angeles Mobil
gas station, and has breakfast, sandwiches, burger, salads
and soup on its menu.,

* Czech Stop in West, Texas, offers baked goods and other

traditional Czech items,

Obamacare Is Immediate Trump Priority

Meanwhile, New York senator says Democrats will not
allow Trump to repeal Dodd-Frank law that contains debit
swipe fee reforms.
WASHINGTON -  Politico reports that President-elect
Donald Trump is planning to make repealing President

Barack Obama's health care law right a top priority "out

of the gate” come January 20, according to Vice President-

elect Mike Pence. Pence told “Fox News Sunday” that

“Decisions have been made by the president-elect that he
wants to focus out of the gate on repealing Obamacare and
beginning the process of replacing Obamacare with the
kind of free-market solutions that he campaigned on ---
From there, we will work on issues ranging from ending
illegal immigration, reviving our economy through tax
reform, rebuilding the military, restoring the infrastructure
of this country,”

One piece of Obamacare that is of concern for convenience
retailers are the new menu-labeling requirements set to take
effect May 2017, Retailers with 20 or more locations must
comply with FDA’s regulations requiring that all prepared
food be labeled with caloric information, NACS has been
working with Congress to reform these regulations in a
commonsense way that works for different types of food
retailers,

Meanwhile, US, Sen. Chuck Schumer (D-NY) told ABC
News that some congressional Democrats will not allow
Trump to "repeal Dodd-Frank or the rules we've put in place
to limit Wall Street," referring to the 2010 law that contains
the Durbin Amendment on debit swipe fee reform. "They're
going to regret the day they try to repeal the [Affordable
Care Act]," Schumer added. Republican legislators generally
take issue with Dodd-Frank, and Trump says that he plans
to overhaul pieces of the law, House Financial Services
Chairman Jeb Hensarling wants to move his legislation, the
Financial Choice Act, from last Congress through the new
115th Congress. Hensarling’s bill calls for a full repeal of
convenience industry-supported debit swipe fee reform,
Former US. Rep. Barney Frank (D-MA), co-author of the
law with his namesake, said it will be interesting to see how
Congress reacts to Trump’s spending plans, which he says
may increase the deficit, The Hill reports.

“I'm gonna be watching to see whether the two sides
switch positions on the deficit, and whether the Republicans

become much less worried about it now that it's Donald

12
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Trump's deficit, and the Democrats become much more

critical now that it's not Barack Obama’s,” Frank said.

Four States Approve Minimum Wage Increases
Voters in Arizona, Colorado, Maine and Washington
approved ballot initiatives to increase their state minimum
wage rate

WASHINGTON - On Election Day, Arizona, Colorado
and Maine voters
approved measures
that will phase in a
$12 minimum wage
rate by 2020, reports
The

Post; and in Washington state, where the current minimum

Washington

wage is $9.47 an hour, voters approved increasing the hourly
rate to $13.50 by 2020,

In addition to a higher minimum wage rate, the measures
in Arizona and Colorado will require employers to provide
employees with paid sick days.

Prior to Tuesday, each of the four states already had a
minimum wage rate above the federal $7.25 per hour, which
hasn't changed since 2009,

The Wall Street Journal reports that voter support for higher
minimum wage rates in the four states reflect the influence
of labor unions and out-of-state supporters, according to
Michael Saltsman, research director at the Employment
Policies Institute.

“Big-labor interests continue to sacrifice local entry-level
labor markets to advance their activist agenda,” Saltsman
told the W§J. “On the bright side, it appears that principled
opposition to wage hikes was not the political burden that

proponents had hoped it would be.”

Asskicker” iced coffee packs a wallop of
caffeine Down Under; while in South Korea,

INDUSTRY NEWS

coffee ice cubes are the next big thing.
ADELAIDE, Australia - Leave it to the Aussies to come
up with a beverage packing enough caffeine to keep you
awake for 18 hours. Viscous Coffee has developed an iced
coffee drink called “Asskicker” that contains five grams of
caffeine—more than 12 times the daily recommended limit,
Thrilllist.com reports,

Owner Steve Bennington said the jacked up java should be
slowly drunk over a three- to four-hour period to provide
“fuel” for 12 to 18 hours. Bennington created it in response
to a request from a shift worker who needed to pull an
unexpected overnight shift.

Meanwhile, over in South Korea, coffee ice cubes are
becoming the next big thing in coffee, Extracrispy.com
reports, Coffee ice cubes have been popular for a while
among home coffee afficiandos, but no company has
attempted to offer them on a large scale until now.

South Korean Krispy Kreme and Dunkin’ Donuts plunk
coffee ice cubes into iced coffee drinks, The cubes aren’t
merely frozen coffee. Krispy Kreme has an Original Coffee
Cube, a Latte Cube and a Macchiato Cube (frozen milk
drizzled with caramel).

Dunkin’ Donuts has an iced caramel macchiato with frozen
coffee cubes plus one with cubes of chocolate, In addition
to the coffee drinks with coffee ice cubes, Dunkin’ Donuts
also offers Red Orange Ade with citrus-flavored red cubes
and Blue Lemonade with blue ice cubes.

Even some independent cafes have jumped into the iced
l- -- . i \__AT

Starbucks, so it may % :

\

"E-_‘

coffee cube game

with  their own

Y

versions—but

not South Korean

be some time before
coffee ice cubes

really take off.
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2014
Hottest Items
from Korea

www.vilac.cokr Conveniently enjoy a meal!
Ready in just 3 minutes!

www.daesangfnf.com
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4 Flavors (Fried Kimchi / Seafood / Chicken Curry / Black Bean Sauce - -
Sunghyun Seo g Eunkyung Woo |
o S [ seosh@vilac.co.kr s ekwoo@daesang.com

www. chois1.com

W.MNrg.Kr

A true "Super Food" from the Seal
5 Flavors (Original / Natural / Teriyakl
Hot & Spicy / Wasabi)

AngelaLee | angela@mhrg.kr Butler Oh | putler.oh@gmail.com

1-347-556-3113

www.gitdeum.com

Seaweed Crunch is Kimbugak
(Korean traditional snack) made
with seaweed and rice flour.

Se ced CnmCh

susanKim | skim@bcsroyal.com Taesung Yang | tsyang@gitdeum.com

1-718-392-3355 82-63-715-1900

. Ministry of Agriculture, aTcentel’ New York

Food and Rural Affairs Korea Agro-Trade Center, New York
111 Great Neck Road, Suite 503, Great Neck, NY 11021
mkim@at.orkr | Tel:516-829-1633
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Use a serving of breaDr.™
whole wheat bread in
place of traditional bread
as a part of a healthy diet
to help maintain healthy

All Natural blood sugar levels.

Low Glycemic Index A human clinical study
Low Carb ‘ found the glycemic
Excellent Source of Whole Grain index of breaDr.™ whole
Good Source of Fiber {, wheat bread to be 39!!!

Good Source of Protein
...and do you know
what the best part is? A

breaDr.™ whole wheat bread
tastes like traditional bread!
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No artificial flavors,
no added preservatives.

Since 1886.

open happiness
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