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| PRESIDENT MESSAGE

Hello KAGRO International members of North America,

Over our meeting last year, winter, spring, and summer has passed - and now, we are

upon the cool weather of autumn once more.

Though time is the one thing human beings cannot control, together with our efforts we
have made great progress and I'm very optimistic with the future, As sun rises over the
sky and sets, so has 6 years of time - from beginning to ending, working tirelessly in

between,

I want to thank all Members for the privilege to become the first President to serve 3
terms, and the opportunity to partner with global organizations across Asia, Europe, South
America, and Africa. T will miss the countless trips to JFK airport to advance not only

KAGRO’s mission, but to showcase our ability as Koreans,

I will also remember the great memories with the Chapter Leaders in each state, working
night and day to advance our cause,
All this work was to upgrade and evolve our organization, with sheer sweat and effort. 1

want to thank each one of you for the contribution and memories.

KAGRO International will continue being an organization for small businesses and I
again entrust Yosup Lee to continue our vision of a better future. I hope you will join me
in wishing only the best for Mr. Lee and KAGRO International.

Seong C. Heo

President of KAGRO INTERNATIONAL
International Korean Grocers and Licensed Beverage Association
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1T ﬂ-n withoutsacrificing taste!

made with
Glusar 7.0

Use a serving of breaDr.™
whole wheat bread in
place of traditional bread
as a part of a healthy diet
to help maintain healthy
blood sugar levels.

A human clinical study
found the glycemic
index of breaDr.™ whole
wheat bread to be 39!!!

All Natural
Low Glycemic Index

Low Carb

Excellent Source of Whole Grain
Good Source of Fiber

Good Source of Protein

...and do you know
what the best part is? A

breaDr.™ whole wheat bread
tastes like traditional bread!
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| INDUSTRY NEWS |

Industry News

IRS WAIVES DIESEL FUEL PENALTY FOR TEXAS
Due to Hurricane Harvey, the IRS will not impose a penalty
when dyed diesel fuel is sold for use or used on the high-
way throughout the entire state.

WASHINGTON - The Internal Revenue Service (IRS), in re-
sponse to shortages of undyed diesel fuel caused by Hur-
ricane Harvey, will not impose a penalty when dyed diesel
fuel is sold for use or used on the highway. This expanded
waiver area now covers the entire state of Texas,

This relief applies retroactively, beginning Aug. 25, 2017, in
the areas and counties for which the Environmental Protec-
tion Agency (EPA) issued waivers for Texas Low Emission
Diesel Fuel. Those areas and counties now include the en-
tire state of Texas, an expansion of the original areas an-
nounced earlier.

This penalty relief is available to any person that sells or
uses dyed fuel for highway use. In the case of the operator

of the vehicle in which the dyed fuel is used, the relief is

available only if the operator or the person selling the fuel

A

“ |

pays the tax of 244 cents per gallon that is normally applied
to diesel fuel for highway use. The IRS will not impose pen-
alties for failure to make semi-monthly deposits of this tax.
IRS Publication 510, Excise Taxes, has information on the
proper method for reporting and paying the tax.

Ordinarily, dyed diesel fuel is not taxed, because it is sold
for uses exempt from excise tax, such as to farmers for farm-
ing purposes, for home heating use and to local govern-
ments for buses.

Finally, consistent with the EPA waivers, this penalty waiv-
er for dyed diesel is effective through Sept. 15, 2017, Also,
consistent with the EPA waiver, this waiver does not apply
to the Internal Revenue Code penalty for using adulterated
fuels that do not comply with applicable EPA regulations.
Consequently, diesel fuel with sulfur content higher than 15

parts-per-million may not be used in highway vehicles.

MCDONALD'S BRINGS MCCAFE BEVERAGES TO
STORE SHELVES

Through a partnership with Coca-Cola, the QSR wiill sell
ready-to-drink McCafé products at retail.

OAK BROOK, III. - In early 2018, McDonald’s will bring its
McCafé beverages to store shelves through a partnership
with The Coca-Cola Company. Coming to retail is a new
line of ready-to-drink McCafé Frappé beverages in three fla-
vors: caramel, vanilla and mocha, The bottled drinks will
join the QSR’s line of whole bean, ground and single-serve

coffee currently available nationally in retail stores.

12
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“This is just the start of our McCafé commitment,” said Chris
Kempczinski, president of McDonald’s USA. “We under-
stand how important the coffee culture is for consumers
and we are committed to meeting that demand at the taste,
convenience and value only McDonald’s can offer, This is
a central part of our growth strategy and we can’t wait to
share what's next.” In addition, McDonald’s will also begin
transitioning to an updated and expanded McCafé presence
in-restaurant with a sleek, modern look in 2018,

This recommitment to McCafé also extends to the coffee
makers at McDonald’s, allowing for the new espresso-based
beverages to be handcrafted with a consistent, flavorful
taste, With this rollout to nearly all of McDonald’s 14,000
restaurants comes new training for crew members to ensure
great taste and café-quality coffee for all customers. WASH-
INGTON - The U.S. Department of Justice has dropped its
appeal, filed during the Obama Administration, to fight a
decision last year to delay former President Barack Obama’s
overtime rule, The Hill reports, The Justice Department’s
announcement comes after the same federal judge who de-
layed the rule last year formally overturned it because the
U.S. Department of Labor didn’t use a salary-level test cor-
rectly to figure out which employees would be exempt from
overtime compensation. Even though the appeal was filed
during the previous administration the Trump DOL had
planned on moving ahead with the appeal in order to pro-

tect their ability to set their own standard.,

| INDUSTRY NEWS |

JUSTICE DEPARTMENT WON'T APPEAL OBAMA
OVERTIME RULE

The agency said it won't continue to defend the extension
of overtime benefits to millions of workers.

Texas federal District Judge Amos Mazzant's new ruling re-
turns the overtime salary cutoff to $455 per week ($23,660
per year), rather than $913 per week ($47,476 annually,)
The Labor Department under Obama had objected to the
judge’s decision to put the matter on hold last December,
“We strongly disagree with the decision by the court, which
has the effect of delaying a fair day’s pay for a long day’s
work for millions of hardworking Americans,” the agency
said, “The department’s overtime rule is the result of a com-

prehensive, inclusive rulemaking process, and we remain

confident in the legality of all aspects of the rule.”

In the meantime, the Trump administration DOL has re-
quested feedback on how to revise the Obama-era rule,
with comments due on September 25. NACS plans to file
comments, It is widely expected that the Trump DOL will
reissue a new revision of the rule, likely setting the salary
threshold somewhere between the current threshold and

where the Obama administration set it,

SHELL OPENS FIRST RETAIL LOCATION IN MEXICO
New store is part of the company's 10-year, $1 billion in-
vestment in the country.

HOUSTON - Shell opened its first service station in Mexico

SEPTEMBER / OCTOBER 2017
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| INDUSTRY NEWS |

this week, with more sites due to start providing Mexican

motorists with high-quality Shell fuels and retail services
over the next few months, Over the next 10 years, if market
conditions continue to develop at their current rates, Shell
plans to invest around $1 billion in Mexico, These invest-
ments will be channeled into expanding and improving the
retail network, improving fuel logistics infrastructure and
developing partnerships to deliver world-class products and
services to Mexican consumers and businesses.

“This is a major milestone for Shell and shows our ongo-
ing commitment to Mexico, As the fifth-biggest consumer of
gasoline in the world, it is an important and growing mar-
ket,” said Istvin Kapitiny, Shell executive vice president of
retail, “We have been present in Mexico for more than 60
years, but this is our first opportunity to improve Mexican
motorists’ journeys through our unique retail experience.”
Shell is the largest fuels retailer in the world, with 43,000
retail stations across around 80 countries serving about 30
million customers daily. In addition to Mexico, Shell is in-
vesting in several other high-growth markets, such as In-
dia, China, Indonesia and Brazil, as part of its expansion
strategy for the next decade. The new service station in
Tlalnepantla on the outskirts of Mexico City promises an
improved experience for Mexican motorists and their fami-
lies, providing them with high-quality fuels in a welcoming
environment, The new store will also offer freshly-brewed
gourmet coffee, healthy fresh food and free Wi-Fi, reflecting
Shell’s focus on delivering a world-class retail experience to

customers, Shell Retail’s ambitions for 2025 include grow-

ing the convenience retail offer, significantly increasing the
availability of low-emission fuels and reducing waste,

Energy Secretary Pedro Joaquin Coldwell welcomed Shell’s
entry into Mexico's burgeoning retail fuel market: “The
opening of fuel stations is important for Mexico, given that
there are currently just 11,400 service stations, each serving
an average of more than 3,000 vehicles a day,” he said at the

opening ceremony.

SELF-SERVE CONVENIENCE STORES MOVE IN-
SIDE COMPANIES

In Japan, businesses are allowing small standalone conve-
nience stores in breakrooms and other places.

TOYKO - Convenience store vending machines or kiosks
are popping up in company breakrooms and other central
locations to meet the needs of white collar employees, the
Japan Times reports, In July, Lawson debuted Petit Lawson,
a self-service kiosk which sells items from candy to cup
noodles in offices. Lawson estimated it would have a thou-
sand kiosks installed by February.

FamilyMart Co. has a vending machine that stocks rice balls,
bread and salads. “I don’t want to go to convenience stores
outside because they are crowded,” said a female customer
who purchased a salad from the vending machine at her
company’s office in Tokyo's Marunouchi business district,
“T often use this vending machine because the products are
frequently changed.”

The move comes as the industry is facing workforce issues.

In April, Reuters reported that Japan’'s growing labor short-

B TN v |1

age is threaten-
ing the nation’s
ubiquitous con-
venience stores,
an industry that
relies on “an

army of part-
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timers packing bento lunch boxes, manning cash registers

and delivering goods 24/7.

AMAZON CASH PROVIDES ANOTHER WAY TO PAY
The online retailer wanted to give those without credit
cards a payment option.

amazoncash
N

The fast, no fee way to use
— cash to shop on Amazon.

How it works

Choose to receive your barcode via text message or print-at-home.
Bring this barcode into any participating store and show it to the
cashier to add money to your Amazon Balance.

Get your barcode

SEATTLE - For those who either don't have debit or credit
cards or prefer not to use them online, Amazon.com has a
new way to shop: Amazon Cash. The new payment method
gives shoppers a special barcode, which can be redeemed
at participating brick-and-mortar stores, PC Magazine re-
ports. Customers show the barcode to the cashier, then load
the card by using cash, much like loading a prepaid debit
card. Now through May 31, Amazon has a $10 free digital
credit incentive to customers adding at least $50 to their Am-
azon balance,

“It’s simple, quick and there are no fees,” the company stat-
ed. “Your Amazon Balance can be used to shop for millions
of eligible physical products and digital content.”

Customers can add funds to their Amazon Cash at thou-
sands of convenience stores, supermarkets and drugstores
across the United States, including Kum & Go, Sheetz and
Speedway. Amazon plans on adding more retailers to sup-
port Amazon Cash soon.

Previously, shoppers who didn't have (or didn't want to
use) a credit or debit card had to buy Amazon gift cards or
prepaid cards to shop online. Amazon Cash eliminates that

need and shoppers have access to funds loaded onto the ac-

| INDUSTRY NEWS |

count immediately. The Amazon Cash barcode is designed
to be reused, unlike the one-time use gift or prepaid cards,
Amazon also plans to open a convenience store concept,
and recently started offering a grocery pickup service to

Amazon Prime members in Seattle,

VIETNAM, THAILAND SEES CONVENIENCE
STORE EXPANSION

South Korea’s GS25 chain will launch in Vietnam, while CJ Ex-
press will invest $120 million to double its Thailand business.
HO CHI MINH CITY, Vietnam - South Korean convenience
store chain GS25 will soon have locations in Vietnam via a
partnership with Son Kim Group, Retail News Asia reports.
This venture will be the first international market for GS25,
“We received requests from many countries, including
China and other Southeast Asian countries, to export our
brand,” said a spokesman for GS Retail, parent company of
GS25. “After months of research, we concluded that Viet-
nam had the largest potential for growth.”

Vietnam'’s increased consumer spending has spurred
growth in its convenience store industry, with 7-Eleven en-
tering the market this past June, Meanwhile, in Thailand, CJ
Express will invest $120 million to expand its convenience
stores and supermarkets in that country, Retail News Asia
reports. The majority of that investment will be to open
370 c-stores and grocery stores by 2020, The company ex-

pressed its confidence that the renovations to current loca-

tions and new stores will increase sales,

SEPTEMBER / OCTOBER 2017
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Hofttest Items
from Korea

www.daesangfnf.com

Conveniently enjoy a meal!
Ready in just 3 minutes!

4 Flavors (Fried Kimchi / Seafood / Chic I n Curry / Black Bean Sauc B -
Sunghyun Seo g Eunkyung Woo |
o S [ seosh@vﬂac.co.kr s ekwoo@daesang.com

www. choisl.com
A true "Super Food" from the Seal
5 Flavors (Original / Natural / Teriyakl
Hot & Spicy / Wasabi)

Angela Lee : _ - Butler Oh :
o | angela@mbhrg kr 1_34?_556_3113‘ butler.oh@gmail.com

www.bcsroyal.com www.gitdeum.com

Seaweed Crunch is Kimbugak
(Korean traditional snack) made
with seaweed and rice flour.

0T 8 0PV

o
Fon

Susan Kim 3 Tae-sung Yang :
e | skim@bcsroyal.com 6t PiEBan | tsyang@gitdeum.com

Ministry of Agriculture, aTCen’[er New York

Food and Rural Affairs Korea Agro-Trade Center, New York
111 Great Neck Road, Suite 503, Great Neck, NY 11021
mkim@at.orkr | Tel:516-829-1633
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No artificial flavors,
no added preservatives.

Since 1886.

open happiness
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